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ABSTRACT 
 

This study aims at impact of socio-economic characteristics of farmers on access to agricultural financing. Data 

have been collected using a structured questionnaire. Findings suggest that the amount of agricultural credit that 

can be borrowed by the farmers is significantly affected by their age, marital status, education, number of 

dependents farm status, farm size, and education level, income from farming. The present research is based upon 

primary and secondary data. The socio-economic features of the 400 sampled farmers have bearing on the use of 

inputs such as seeds, fertilizers, labor charges, insecticides, pesticides etc., and in turn on economic surplus or 

deficit, investment pattern, amount borrowed, sources of borrowings and the utilization of credit. The attributes 

of the sampled farmer borrowers guide them to utilize the borrowed farm credit. The conscious farmer borrowers 

behave properly and therefore, utilize the loan for that purpose only as is mentioned in their loan applications. 

On the other hand, less conscious farmer borrowers behave indifferently and therefore, divert the farm credit for 

unproductive purposes. Such attributes of the sampled farmers has been brought to light through the study of socio 

economic factors of the borrowers. To achieve this specific objective of study the primary data has been collected 

from 400 sample farmers and has been analyzed. The results of research paper are thus, based on the primary 

data which has been duly analyzed. The 400 sample farmers are a good mixture of 46 (11.5 per cent) marginal 

farmers, 104 (26 per cent) small farmers, 127 (31.75 per cent) semi-medium farmers, 96 (24 per cent) medium 

farmers and 27(6.75 percent) large farmers. 
 

 
INTRODUCTION 

 
Punjab is a progressive state of India and has earned the distinction of being the “Granary of India". After the Green 

Revolution the agriculture in all the states of India particularly in the Punjab State, is not only serving as subsistence 

but also served for the improvement of the socio-economic development of the farmers. The Govt. of India and the 

Reserve Bank of India to give top priority to the small and marginal farmers and agricultural laborers, both in credit 

disbursement,  have  issued  special  directives  and  credit  linked  subsidies.  For  this  purpose  Small  Farmers 

Development Agencies, the Central Government set up (SFDA) Marginal Farmers and Agricultural Labour Agency 

(MFALA) in each district of all the states. These schemes were launched with credit as the main instrument. The 

credit-linked subsidy in case of small farmers was 25 per cent, in the case of Marginal Farmers and Agricultural 

Laborers was 33.33 per cent of the amount of loan disbursed. The subsidy was treated as seed money (borrower’s 

own contribution) by the banks in such schemes sponsored under SFDA and MFALA. The purpose was to increase 

the income of the small and marginal farmers by providing credit and subsidy for agriculture and allied activities. 

With the increase in income, the farmers can improve their socio-economic conditions. Later on in 1978, Integrated 

Rural Development Programme was introduced which replaced MFALA/SFDA Programmes. Successful 

implementation of socio-economic developmental programme calls for effective coordination between the financial 

institutions and Government Departments. It also helps in improving efficiency of resources’ allocation and identifying 

infrastructural gaps. The State Level Bankers’ Committee Meetings constituted by the RBI under the Lead Bank 

Scheme periodically monitor performance under social schemes on quarterly basis. The banks in the state of Punjab 

have increased the supply of credit to agriculture for the alleviation of socio-economic conditions of the poor farmers 

particularly the small and marginal farmers. Accordingly, the Commercial Banks, Regional Rural Banks and the 

Co-operative Banks through their 6920 branches and 3667 Co-operative Societies have disbursed agriculture credit at 

increasing trend. The increase in number of branches of these banks has accelerated the flow of credit to the agriculture 

sector on the one side and increased the deposits of the rural bank branches on the other side. 
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It has been found that the institutional finance helped to improve the socio-economic conditions of the small, 

marginal and other farmers to some extent. 

 
The amount of agriculture credit that can be borrowed by the farmers is significantly affected by their age, marital 

status,  education,  number  of  dependents,  other  occupations,  farm  size,  farm  status,  tenancy  status,  farming 

experience, income from farming, income from other occupations, member of farm organizations, Co-operative 

Societies etc. 

 
SOCIO-ECONOMIC SCENARIO 

 
Economic activities in the state are showing constructural change, over last few decades. Primary sector encounter a 

downfall both in its share of state domestic product and share of workforce. When we talk about socio- economic 

conditions, the issue of farmers committing suicides takes a priority. Suicides by cultivators and agriculture laborers 

have been reported in Punjab since the mid-1980s. This is caused by a multi-dimensional crisis of post-green 

revolution phase of agricultural development. Recently there has been an increase in the number of suicides in 

Punjab especially in Sangrur District (lehragagga). Suicide may occur for a number of reasons. Some of these are 

depression, shame, pain, financial conditions, difficulties, etc. There are a number of Socio-economic risk factors 

which include high debt, crop failure due to natural disasters, decline in social position, burden of big fat weddings, 

drug addictions, dispute in families, health problem etc. Thus, this issue demands high attention. The present study 

tries to understand the socio- economic status of farmers of districts Ropar, Ludhiana, Hoshiarpur, and Bathinda to 

find the reasons for higher incidence of suicides. Along with these factors, increased cost of production also constitutes 

to farmers woes. Indian agriculture has to be of better quality and low priced. The situation worsened and in 1997, the 

debt burden of agriculture farmers of Punjab stood at Rs. 5700.19 crores. Exorbitant rates by moneylenders in the 

state charge from 18 to 30 % which is in-fact impossible to return the money and turning to more indebtedness. 

This study attempts to access the main reasons of indebtedness in the above said districts of Punjab. Land holdings 

of farmers reduce productivity. According to a saying, "If you do cultivate your land as your forefathers, you will not 

get high output though you are hardworking but if you cultivate your land with new techniques  you  will  get  high  

output  weather  you  are  less  hardworking."  Thus,  technology helps  to  enhance productivity. The main reason 

behind indebtedness is small agriculture holdings. Small agriculture holdings resulted in low productivity because new 

techniques and machinery are not adept for these smallholdings. Lack of knowledge about new techniques, methods of 

production, Hybrid seeds, and supply of efficient agricultural inputs are also responsible for low productivity. The 

agricultural farmers in these areas are backward and use old methods of production. All these reasons are responsible 

for increasing suicide in these areas. The present study focuses on analyzing the socio-economic status of above said 

districts to understand whether the situation has improved or what steps are needed to improve it. 

 
REVIEW OF LITERATURE 

 
Most of the studies concentrated on evaluating the impact of new agricultural technology on the level of poverty, 

indebtedness, income, consumption expenditure, etc. of the marginal and small farmers. A brief review of these studies 

is given as under: 

 
Duraiswami (1950) attempted to examine the problem of low income. The study also revealed that there is a scope 

for increasing income of the sub marginal farmers by financing them to maintain livestock. 

 
Misra (1961) conducted a study to analyze the distribution of income among farmers. The study revealed that the 

crop incomes of majority of the families were low as their landholdings were very small. The study also revealed that 

the poverty of the people in these areas was quite visible. The causes of the poverty were the low man-land ratio, lack 

of facilities for double and multiple cropping and lack of subsidiary occupations. 

 
Shastri (1963) attempted to examine the levels of living of cultivating families. The study revealed that expenditure 

of per family and expenditure of per adult male unit increases with increase in farm -size. The study also highlighted 

the fact that major proportion of income was spent on only food items.
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Bhalla (2005) examined the incidence of suicides by farmers in rural Punjab. He found that the 53 confirmed cases of 

suicides were spread over 14 villages. The researcher examined that 45.20 per cent of the victims were landless 

labourers, 25 per cent small and marginal farmers, 18.80 per cent lower medium farmers. The researcher highlighted 

that the agricultural labourers and poor peasants or farmers account for 70 per cent of the suicides from the 

confirmed cases in the villages. He concluded that the main cause of suicides was family discord, whilst alcohol and 

illicit  drugs’  use  ranks  next  to  family discord. He  also  further  concluded that  the  economic causes,  such  as 

indebtedness, loss of status, lack of resources and crop failure accounted for 42.10 per cent of the suicides. The 

author further concluded that the rest of the suicides were caused by death in the family, quarrel with in-laws and 

impotency. 

 
Sidhu et al (2005) reviewed the impact of income, employment and productivity growth in the farming sector of 

Punjab. Their study revealed that favourable input output pricing policy and easy and cheap availability of short-term 

credit in the state of Punjab had substantially increased the higher use of inputs. The researchers observed that the 

seeds of commercialization of agriculture in Punjab were sown with the introduction of high yielding varieties of 

wheat and rice, followed by the use of chemical fertilizers and investment in irrigation, diseases and insect-pests 

management, and tractorization to ensure timeliness and precision in the farm operations. They concluded that 

favourable output pricing policy, assured marketing, and subsidies on inputs like power and fertilizers further 

facilitated this process. They further concluded that agriculture sector, witnessed high growth until mid-1990s and 

thereafter the growth of agriculture sector started decelerating and profitability started declining in the State of 

Punjab. 

 
Chowdhary (1970)  concluded that  the  new agricultural technology broaden the  income  inequality among the 

different sections of farming and provides proportionately large benefits to the big farmers as compared to the small 

farmers, because small farmers are slow to accept the new technology. This is due to lack of credit, availability of 

inputs, control over irrigation input and so on. 

 
Galgalikar et al. (1970) conducted a study to examine the pattern of income distribution, saving and expenditure in 

village Jalalpur of Parbhani district. In small farm-size holdings, wages formed a substantial portion of gross income 

and exceeded net income from crop production. Net income per acre decreased with the increase in the size of holding. 

About consumption, the low income and middle-income groups had resorted to borrowing to meet their consumption 

expenditure. The higher income group spent proportionately less on food grains. The middle-income group spent 

proportionately more on ceremonies. The study also revealed that the bulk of the co-operative finance was availed 

by the high-income group. 

 
Singh et al. (2004) conducted a study in Sangrur district of Punjab state to scrutinize the area and sources of farm 

loans. The total sample consisted of 120 farmers in two blocks of Sangrur district of Punjab state. The study revealed 

that the average amount borrowed was Rs. 189750 for the marginal, Rs. 252162 for the small, Rs. 317632 for 

medium and Rs. 396200 large farmers respectively. The overall results brought out that there is a high level of credit 

prevalence among the Punjab farmers. Easy availability of credit and ignorance of its long-term negative consequences 

among farmers can be attributed to the high level of credit. The study also revealed that the average amount of 

outstanding loans increased with the increase in farm-size, whereas on a per acre basis there was an inverse 

relationship. Majority of the respondents, i.e., 42.50 per cent could not repay their loans because of the high cost of 

agricultural inputs, while insufficient income generation, high rate of interest, uneconomical size of landholdings were 

the other reasons responsible for the non-repayment of loans in time. 

 
Kaur (2010) highlights that as the in the families of farmers who commit suicide are mainly female. Women often 

become the sole supporters of families. These women, who in times past managed the domestic region and perhaps 

engaged in light fieldwork, now find themselves playing the new role of meal ticket and sustaining their families 

among extreme outstanding debt. Given the traditional Punjabi gender dynamic, women are even less likely to be 

formally educated than men and are unable to find alternative sources of employment. 

 
Okpeke et al. (2015) studied farmers’ awareness of the economic importance in Nigeria. The result showed that 

majority (31.43 per cent) of the respondents were within the age range of 41-50 years, 52.86 per cent were Males,
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61.43 per cent were married, 44.30 per cent were civil servants, 34.29 per cent had farming experience of above 15 

years, 44.29 per cent had household size of the range of 5-8 persons and 85.71 per cent did not belong. 

 
Samarpitha et al. (2016) studied about socio-economic profile of rice farmer’s exploration from Kurnool district of 

Andhra Pradesh. The result showed that average age of the farmers was 43.30 years indicating that majority of the 

farmers were middle aged and were actively taking part in paddy cultivation. Majority (95 per cent) of the farmers 

were found to have small and medium sized families. The results also showed the general trend among the sample 

farmers towards having nuclear family. Majority of the  farmers cultivated rice on own  lands, which may be 

beneficial because owner farmers have the freedom for large capital investments in equipment’s, and input. 

 
RESEARCH METHODOLOGY 

 
The present research is an attempt to study the impact of socio-economic factors on farmers of Punjab. With a view 

to have, a proper understanding of the research topic, review of literature, relating to socio economic conditions and 

its impact on agricultural financing has been thoroughly conducted. Important studies relating to factors effecting 

socio economic conditions and its impact on agricultural credit conducted by various researchers in India and Punjab 

have been reviewed. 

 
This study examines relationship of Socio economic factors with agriculture credit; it also includes sampling design, 

data collection, data analysis, the statistical tools applied in the analysis of data. 

 
Table-1: Education-Wise and Farm Size-Wise Distribution of Farmers 

 
 

Education 

Farm Size Categories 

Marginal Small Semi-Medium Medium Large Total 

Number % Number % Number % Number % Number % Number % 
 
 
 
Zone 

I 

Below 
Matriculation 

 

5 
 

35.71 
 

7 
 

19.4 
 

8 
 

25.0 
 

4 
 

26.7 
 

1 
 

25.0 
 

25 
 

25.0 

Matriculation 5 38.5 15 41.7 13 40.6 5 33.3 0 0.0 38 38.0 

Secondary 2 15.4 12 33.3 10 31.3 2 13.3 2 50.0 28 28.0 

Graduate 1 7.7 2 5.6 1 3.1 1 6.7 1 25.0 6 6.0 

Post graduate 0 0.0 0 0.0 0 0.0 0 0.0 0 0.0 0 0.0 

Uneducated 0 0.0 0 0.0 0 0.0 3 20.0 0 0.0 3 3.0 
 
 
 
Zone 

II 

Below 
Matriculation 

 

2 
 

25.0 
 

4 
 

26.7 
 

6 
 

16.7 
 

9 
 

26.5 
 

3 
 

42.9 
 

24 
 

24.0 

Matriculation 5 62.5 8 53.3 19 52.8 13 38.2 0 0.0 45 45.0 

Secondary 0 0.0 0 0.0 5 13.9 3 8.8 1 14.3 9 9.0 

Graduate 1 12.5 3 30.0 0 0.0 3 8.8 1 14.3 8 8.0 

Post graduate 0 0.0 0 0.0 0 0.0 1 2.9 0 0.0 1 1.0 

Uneducated 0 0.0 0 0.0 6 16.7 5 14.7 2 28.6 13 13.0 
 
 
 
Zone 

III 

Below 
Matriculation 

 

0 
 

0.0 
 

6 
 

24.0 
 

9 
 

26.5 
 

7 
 

25.9 
 

1 
 

14.3 
 

23 
 

23.0 

Matriculation 3 42.9 16 64.0 17 50.0 8 29.6 3 42.9 47 47.0 

Secondary 1 14.3 1 4.0 5 14.7 5 18.5 2 28.6 14 14.0 

Graduate 3 42.9 1 4.0 1 2.9 7 25.9 0 0.0 12 12.0 

Post graduate 0 0.0 0 0.0 0 0.0 0 0.0 0 0.0 0 0.0 

Uneducated 0 0.0 1 4.0 2 5.9 0 0.0 1 14.3 4 4.0 
 

 
Zone 

IV 

Below 
Matriculation 

 

7 
 

38.9 
 

9 
 

32.1 
 

3 
 

12.0 
 

3 
 

15.0 
 

2 
 

22.2 
 

24 
 

24.0 

Matriculation 11 61.1 9 32.1 11 44.0 7 35.0 5 55.6 43 43.0 

Secondary 0 0.0 6 21.4 6 24.0 7 35.0 1 11.1 20 20.0 

Graduate 0 0.0 3 10.7 1 4.0 3 15.0 1 11.1 8 8.0 
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 Post graduate 0 0.0 1 3.6 0 0.0 0 0.0 0 0.0 1 1.0 

Uneducated 0 0.0 0 0.0 4 16.0 0 0.0 0 0.0 4 4.0 
 

 
 
 
Total 

Below 
Matriculation 

 

14 
 

30.4 
 

26 
 

25.0 
 

26 
 

20.5 
 

23 
 

24.0 
 

7 
 

25.9 
 

96 
 

24.0 

Matriculation 24 52.2 48 46.2 60 47.2 33 34.4 8 29.6 173 43.25 

Secondary 3 6.5 19 18.3 26 20.5 17 17.7 6 22.2 71 17.75 

Graduate 5 10.9 9 8.7 3 2.4 14 14.6 3 11.1 34 8.5 

Post graduate 0 0.0 1 1.0 0 0.0 1 1.0 0 0.0 2 .5 

Uneducated 0 0.0 1 1.0 12 9.4 8 8.3 3 11.1 24 6.0 
Sources: Authors Compilation 

 
Tables-1, highlights the distribution of selected farmers according to different Zones, farm size categories and 
education level. 

 
In Zone-I, it is found that 35.71 per cent marginal, 19.4 per cent small, 25.0 per cent semi-medium, 26.7 per cent 

medium and 25.0 per cent large farmers are below Matriculates. 38.5 per cent marginal, 41.7 per cent small, 40.6 per 

cent semi-medium and 33.3 per cent medium farmers are Matriculates. 15.4 per cent marginal, 33.3 per cent small, 

31.3 per cent semi-medium, 13.3 per cent medium and 50. 0 per cent large farmers have passed Higher Secondary 

Examination. 7.7 per cent marginal, 5.6 per cent small. 3.1 per cent semi-medium, 6.7 per cent medium and 25.0 per 

cent large farmers are Graduates. There is no farmer with Post Graduate farmer. Only 3 per cent medium farmers are 

uneducated. The overall position of the Zone-I shows that 25 per cent farmers are below Matriculates, 38 per cent 

sample farmers are Matriculates, 28 per cent sample farmers have passed Higher Secondary Examination and 6 per 

cent sample farmers are Graduates. There is no sample farmer in this district who is Post Graduate. 3 per cent sample 

farmers are uneducated. 

 
In Zone-II, 25.0 per cent marginal, 26.7 per cent small, 16.7 per cent semi-medium, 26.5 per cent medium and 42.9 

per cent large farmers are below Matriculates. 62.5 per cent marginal, 53.3 per cent small, 52.8 per cent semi- 

medium and 38.2 per cent medium farmers are Matriculates. 13.9 per cent semi-medium, 8.8 per cent medium and 
14.3 per cent large farmers had passed Higher Secondary Examination. 12.5 per cent marginal, 20.0 per cent small. 
8.8 per cent medium and 14.3 per cent large farmers are Graduates. 2.9 per cent medium farmers are post Graduates. 
16.7 per cent semi-medium, 14.7 medium and 28.6 per cent large farmers are uneducated. The overall position of the 
Zone-II shows that 24 per cent farmers are below Matriculates, 45 per cent sample farmers are Matriculates, 9 per 
cent sample farmers have passed Higher Secondary Examination and 8 per cent sample farmers are Graduates. 1 per 
cent sample medium farmer in this district is Post Graduate. 13 per cent sample farmers are uneducated. 

 
In Zone-III, 24.0 per cent small, 26.5 per cent semi-medium, 25.9 per cent medium and 14.3 per cent large farmers 

are below Matriculates. 42.9 per cent marginal, 64.0 per cent small, 50.0 per cent semi-medium, 29.6 per cent 

medium and 42.9 per cent large farmers are Matriculates. 14.3 per cent marginal, 4.0 per cent small, 14.7 per cent 

semi-medium, 18.5 per cent medium and 28.6 per cent large farmers had passed Higher Secondary Examination. 

42.9 per cent marginal, 4 per cent small. 2.9 per cent semi-medium, 25.9 per cent medium farmers are Graduates. 

There is no farmer with post graduation. 4 per cent small, 5.9 per cent semi-medium and 14.3 per cent large farmers 

are uneducated. The overall position of the Zone-III shows that 23 per cent farmers are below Matriculates, 47 per 

cent sample farmers are Matriculates, 14 per cent sample farmers have passed Higher Secondary Examination, 12 per 

cent sample farmers are Graduates. There is no sample farmer in this district who is postgraduate. 4.0 per cent 

sample farmers are uneducated. 

 
In Zone-IV, 38.9 per cent marginal, 31.1 per cent small, 12.0 per cent semi-medium, 15.0 per cent medium and 22.2 

per cent large farmers are below Matriculates. 61.1 per cent marginal, 32.1 per cent small, 44.0 per cent semi- medium, 

35.0 per cent medium and 55.6 per cent large farmers are Matriculates. 21.4 per cent small, 24.0 per cent semi-

medium, 35.0 per cent medium and 11.1 per cent large farmers had passed Higher Secondary Examination. 

10.7 per cent small. 4.0 per cent semi-medium, 15.0 per cent medium and 11.1 per cent large farmers are Graduates. 

There are 3.6  per  cent small farmers who  are  Post Graduates. Only 16.0  per  cent semi-medium farmers are 

uneducated. The overall position of the Zone-IV shows that 24 per cent farmers are below Matriculates, 43 per cent
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sample farmers are Matriculates, 20 per cent sample farmers have passed Higher Secondary Examination and 8 per 

cent sample farmers are Graduates. There is 1 per cent sample small farmer in this district who is postgraduate. 4 per 

cent sample farmers are uneducated. The table highlights that 1.0 per cent sample small farmers and 1.0 per cent 

sample medium farmers are post Graduates in all the four sample districts. 

 
The higher level of education will encourage the farmers to get training in agriculture production, proper utilization 

of farm credit, adoption of diversified farming practices, availing credit from the formal sources only. With this, the 

educated farmers can increase production of their crops, increase their income and improve their socio-economic 

status. The higher crop yield needs higher inputs and higher needs for institutional agriculture credit. 

 
Table-2: Farm Size-Wise and Frequency–Wise Distribution of Farmers 

 
Farm-Size Category Number Percentage 

Marginal 46 11.5 

Small 104 26.0 

Semi-Medium 127 31.75 

Medium 96 24.0 

Large 27 6.75 

Total 400 100.0 
Sources: Authors Compilation 

 
Table-2 exhibits the compositions of 400 sample farmers according to the size of land holdings. Accordingly, there 

are 46 (11.50%) marginal farmers, 104 (26.00 %) small farmers, 127 (31.75 %) semi-medium farmers, 96 (24.00%) 

medium farmers and there are 27 (6.75 %) large farmers out of 400 sample farmers. Thus, the overall position 

showed that 31.75 per cent of 400 sample farmers are semi-medium farmers, which constitute the majority of the 

sample farmers. Then, there are 150 sample small and marginal farmers with small size of land holdings and therefore, 

their  credit  requirements are  less.  Because of  low income,  they  are  unable  to  improve their socio- economic 

status also. 

 
Table-3: Ownership-Wise and Farm Size–Wise Distribution of Farmers 

 
 

Size of Land 

Holding Owned 

Farm Size Categories 

Marginal Small Semi-Medium Medium Large Total 

Number % Number % Number % Number % Number % Number % 
 
 
 
Zone 

I 

Land holdings 
only on lease 

1 7.7 0 0.0 0 0.0 0 0.0 0 0.0 1 1.0 

Up to 2.5 acre 12 92.3 0 0.0 0 0.0 0 0.0 0 0.0 12 12.0 

2.51 to 5 acre 0 0.0 36 100.0 0 0.0 0 0.0 0 0.0 36 36.0 

5.01 to 10 acre 0 0.0 0 0.0 32 100.0 0 0.0 0 0.0 32 32.0 

10.01 to 25 acre 0 0.0 0 0.0 0 0.0 15 100.0 1 25.0 16 16.0 

Above 25 acre 0 0.0 0 0.0 0 0.0 0 0.0 3 75.0 3 3.0 
 
 
 
Zone 

II 

Land holdings 
only on lease 

1 12.5 0 0.0 0 0.0 0 0.0 0 0.0 1 1.0 

Up to 2.5 acre 7 87.5 0 0.0 0 0.0 0 0.0 0 0.0 7 7.0 

2.51 to 5 acre 0 0.0 15 100.0 0 0.0 0 0.0 0 0.0 15 15.0 

5.01 to 10 acre 0 0.0 0 0.0 36 100.0 0 0.0 0 0.0 36 36.0 

10.01 to 25 acre 0 0.0 0 0.0 0 0.0 34 100.0 1 14.3 35 35.0 

Above 25 acre 0 0.0 0 0.0 0 0.0 0 0.0 6 85.7 6 6.0 

 
Zone 

III 

Land holdings 
only on lease 

2 28.6 0 0.0 0 0.0 0 0.0 0 0.0 2 2.0 

Up to 2.5 acre 5 71.4 0 0.0 0 0.0 0 0.0 0 0.0 5 5.0 

2.51 to 5 acre 0 0.0 25 100.0 0 0.0 0 0.0 0 0.0 25 25.0 
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 5.01 to 10 acre 0 0.0 0 0.0 34 100.0 1 3.7 0 0.0 35 35.0 

10.01 to 25 acre 0 0.0 0 0.0 0 0.0 26 96.3 5 71.4 31 31.0 

Above 25 acre 0 0.0 0 0.0 0 0.0 0 0.0 2 28.6 2 2.0 
 
 
 
Zone 

IV 

Land holdings 
only on lease 

14 77.8 0 0.0 0 0.0 0 0.0 0 0.0 14 14.0 

Up to 2.5 acre 4 22.2 0 0.0 0 0.0 0 0.0 0 0.0 4 4.0 

2.51 to 5 acre 0 0.0 28 100.0 0 0.0 0 0.0 0 0.0 28 28.0 

5.01 to 10 acre 0 0.0 0 0.0 25 100.0 6 30.0 0 0.0 31 31.0 

10.01 to 25 acre 0 0.0 0 0.0 0 0.0 14 70.0 6 66.7 20 20.0 

Above 25 acres 0 0.0 0 0.0 0 0.0 0 0.0 3 33.3 3 3.0 
 

 
 
 
Total 

Land holdings 
only on lease 

18 39.1 0 0.0 0 0.0 0 0.0 0 0.0 18 4.5 

Up to 2.5 acre 28 60.9 0 0.0 0 0.0 0 0.0 0 0.0 28 7.0 

2.51 to 5 acre 0 0.0 104 100.0 0 0.0 0 0.0 0 0.0 104 26.0 

5.01 to 10 acre 0 0.0 0 0.0 127 100.0 7 7.3 0 0.0 134 33.5 

10.01 to 25 acre 0 0.0 0 0.0 0 0.0 89 92.7 13 48.1 102 25.5 

Above 25 acre 0 0.0 0 0.0 0 0.0 0 0.0 14 51.9 14 3.5 
Sources: Authors Compilation 

 
Table-3.1: Ownership-Wise and Farm Size–Wise Distribution of Farmers 

 
Ownership of land and Farm Size Category Number Percentage 

Owned Land 
Goldings 

Land holdings only on lease basis 18 4.5 

Up to 2.5 acre 28 7.0 

2.51 to 5 acre 104 26.0 

5.01 to 10 acre 134 33.5 

10.01 to 25 acre 102 25.5 

Above 25 acre 14 3.5 

Total 400 100.0 
Sources: Authors Compilation 

 
Table 3  and 3.1  indicates that the 400 sample farmers are classified based on size of owned land holdings. 

Accordingly, out of 400 sample farmers, 18 (4.5%) farmers do not own any land in their names. Then, there are 28 

(7.00%) farmers who have land holdings up to 2.5 acres. 104 (26.00%) farmers have land holdings from 2.51 acres to 

5 acres. Besides, 134 (33.50%) farmers have land holdings from 5.01 to 10 acres. 102 (25.50%) farmers have land 

holdings from 10 to 25 acre and, 14 (3.50%) farmers have land holdings of above 25 acre. The total number of marginal 

and small farmers’ is 132. These farmers have less credit requirements due to small size of land holdings. Being poor, 

they are unable to improve their socio economic status. Majority of the sampled farmers are semi- medium farmers. 

Only 14 (3.5%) sample farmers are the large farmers who have higher credit requirements for agriculture production. 

 
Table-4: Gender-Wise and Farm Size–Wise Distribution of Farmers 

 
 

Gender 

Farm Size Categories 

Marginal Small Semi-Medium Medium Large Total 

Number % Number % Number % Number % Number % Number % 

Zone 
I 

Male 12 92.3 35 97.2 32 100.0 15 100.0 4 100.0 98 98.0 

Female 1 7.7 1 2.8 0 0.0 0 0.0 0 0.0 2 2.0 

Zone 
II 

Male 8 100.0 15 100.0 36 100.0 34 100.0 7 100.0 100 100.0 

Female 0 0.0 0 0.0 0 0.0 0 0.0 0 0.0 0 0.0 

Zone 
III 

Male 7 100.0 25 100.0 34 100.0 27 100.0 7 100.0 100 100.0 

Female 0 0.0 0 0.0 0 0.0 0 0.0 0 0.0 0 0.0 
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Zone 
IV 

Male 18 100.0 28 100.0 25 100.0 20 100.0 9 100.0 100 100.0 

Female 0 0.0 0 0.0 0 0.0 0 0.0 0 0.0 0 0.0 
 

Total 
Male 45 97.8 103 99.0 127 100.0 96 100.0 27 100.0 398 99.5 

Female 1 2.2 1 1.0 0 0.0 0 0.0 0 0.0 2 .5 
Sources: Authors Compilation 

 
Tables 4 shows that the gender wise classification of the farmers reveals that 398 (99.50 %) sample farmers out of 

400 sample farmers are males and 2 (0.50 %) sample farmers are females. The above table shows that there are only 

2 female farmers one each in marginal and small category in Zone-I who head their families. In other 3 sampled 

Zones, no female heads the family. Thus, 99.50 per cent families are headed by the males in the study area. In Zone- 

I, 12 sample the marginal, 35 small, 32 semi-medium, 15 medium and 4 large farmers are males. As stated earlier, in 

this district there are two female farmers, who head their families. In Zone-II, 8 sample marginal farmers, 15 small, 

36 semi-medium, 34 medium farmers and 7 large farmers are males. There is no female sample farmer in this 

district. In Zone-III, 7 sample marginal farmers, 25 small sample farmers, 34 sample semi-medium farmers, 27 

medium farmers and 7 large farmers are males. There is no female sample farmer in this district. In Zone-IV, 18 

sample marginal farmers, 28 small, 25 semi-medium, 20 medium farmers and 9 large farmers are males. There is no 

female sample farmer in this district. 

 
The male-headed households have more access to formal credit than female-headed households do because the effect 

of gender was positive. 

 
Table-5: Age-Wise and Farm Size-Wise Distribution of Farmers 

 
 

Age 

Farm Size Categories 

Marginal Small Semi-Medium Medium Large Total 

Number % Number % Number % Number % Number % Number % 

 
Zone-I 

21 – 30 3 23.1 4 11.1 3 9.4 1 6.7 0 0.0 11 11.0 

31 – 40 2 15.4 11 30.6 7 21.9 3 20.0 3 75.0 26 26.0 

More than 40 8 61.5 21 58.3 22 68.8 11 73.3 1 25.0 63 63.0 

 
Zone-II 

21 – 30 1 12.5 0 0.0 3 8.3 3 8.8 0 0.0 7 7.0 

31 – 40 2 25.0 1 6.7 9 25.0 7 20.6 1 14.3 20 20.0 

More than 40 5 62.5 14 93.3 24 66.7 24 70.6 6 85.7 73 73.0 

 
Zone-III 

21 – 30 0 0.0 1 4.0 1 2.9 3 11.1 0 0.0 5 5.0 

31 – 40 3 42.9 3 12.0 7 20.6 3 11.1 3 42.9 19 19.0 

More than 40 4 57.1 21 84.0 26 76.5 21 77.8 4 57.1 76 76.0 

 
Zone-IV 

21 – 30 0 0.0 0 0.0 4 16.0 2 10.0 1 11.1 7 7.0 

31 – 40 2 11.1 4 14.3 5 20.0 2 10.0 0 0.0 13 13.0 

More than 40 16 88.9 24 85.7 16 64.0 16 80.0 8 88.9 80 80.0 

 
Total 

21 – 30 4 8.7 5 4.8 11 8.7 9 9.4 1 3.7 30 7.5 

31 – 40 9 19.6 19 18.3 28 22.0 15 15.6 7 25.9 78 19.5 

More than 40 33 71.7 80 76.9 88 69.3 72 75.0 19 70.4 292 73.0 

Sources: Authors Compilation 

 
Table-5.1: Age-Wise and Frequency – Wise Distribution of Farmers 

 
Age of Sample Farmers Frequency Percentage 

21 – 30 30 7.5 

31 – 40 78 19.5 

More than 40 292 73.0 

Total 400 100.0 
Sources: Authors Compilation
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Tables-5 and Table-5.1 reveal the age of 400 sample marginal, small, semi- medium, medium and large farmers. 

Three age groups have been constituted of the sample farmers in each district i. e. 21 to 30 years, more than 30 years 

but not exceeding 40 years and exceeding 40 years. 

 
In Zone I, the 3 marginal farmers, 4 small, 3 semi-medium, I medium farmer fall in the age group of 21 to 30 years. 

In the age group of more than 30 years but not exceeding 40 years, there are 2 marginal farmers, 11 small farmers, 7 

semi-medium farmers, 3 medium farmers, 3 large farmers. With respect to the age group of more than 40 years, 

there are 8 marginal, 21 small, 22 semi-medium, 11 medium and 1 large farmer. In this Zone, vast majority (63.00 

%) of the sample farmers are in the age group of more than 40 years. 

 
In Zone II, the 1 marginal, 3 semi-medium, 3 medium farmers fall in the age group of 21 to 30 years. In the age 

group of more than 30 years but not exceeding 40 years, there are 2 marginal farmers, 1 small farmer, 9 semi- medium 

farmers, 7 medium farmers, 1 large farmer. With respect to the age group of more than 40 years, 5 marginal, 

14 small, 24 semi-medium, 24 medium and 6 large farmers fall in this age group. In this Zone, vast majority (73.00 

%) of the sample farmers are in the age group of more than 40 years. 

 
In Zone III, 1 small farmer, 1 semi-medium, 3 medium farmers fall in the age group of 21 to 30 years. In the age 

group of more than 30 years but not exceeding 40 years, there are 3 marginal, 3 small, 7 semi-medium, 3 medium 

and 3 large farmers. With respect to the age group of more than 40 years, there are 4 marginal, 21 small, 26 semi- 

medium, 21 medium and 4 large farmers that fall in this age group. In this Zone, vast majority (76.0 %) of the 

sample farmers are in the age group of more than 40 years. 

 
In Zone IV, 4 semi-medium farmers, 2 medium farmers and 1 large farmer fall in the age group of 21 to 30 years. In 

the age group of more than 30 years but not exceeding 40 years, there are 2 marginal, 4 small, 5 semi-medium, 2 

medium farmers. With respect to the age group of more than 40 years, 16 marginal farmers, 24 small, 16 semi- 

medium, 16 medium and 8 large farmers fall in this age group. In this Zone, vast majority (80.00 %) of the sample 

farmers are in the age group of more than 40 years. 

 
The overall position of all the four sample Zones taken together reveals that out of 400 sample farmers, 7.5 per cent 

fall in the age group of 21 to 30 years, 19.5 per cent between the age group of 31 to 40 years, 73 per cent of the 

sample farmers are above 40 years of age .Therefore, the vast majority i. e. 73 per cent of the sample farmers are 

more than 40 years old. 

 
The farmers gain maturity with the age and therefore have better appreciation for the source of credit. The aged 

farmers takes mature decision, uses the loan raised from the banks for the productive purposes, adopt diversified 

farming practices, gets higher yield of his crops etc. and do not take the loan from private money lenders such as 

arhtias, commission agents who charge exorbitant rate of interest. Therefore, in the study area 73 per cent sample 

farmers are wise, mature, and do not fall prey in the hands of the moneylenders. 

 
Table-6: Marital Status-Wise and Farm Size-Wise Distribution of Farmers 

 
 

Marital 

Status 

Farm Size Categories 

Marginal Small Semi-Medium Medium Large Total 

Number % Number % Number % Number % Number % Number % 
 

Zone 

I 

Married 13 100.0 27 75.0 27 84.4 14 93.3 4 100.0 85 85.0 

Unmarried 0 0.0 8 22.2 5 15.6 1 6.7 0 0.0 14 14.0 

Divorcee 0 0.0 1 2.8 0 0.0 0 0.0 0 0.0 1 1.0 
 

Zone 

II 

Married 5 62.5 14 93.3 31 86.1 33 97.1 7 100.0 90 90.0 

Unmarried 3 37.5 1 6.7 4 11.1 0 0.0 0 0.0 8 8.0 

Divorcee 0 0.0 0 0.0 1 2.8 1 2.9 0 0.0 2 2.0 
 

Zone 

III 

Married 7 100.0 25 100.0 32 94.1 24 88.9 6 85.7 94 94.0 

Unmarried 0 0.0 0 0.0 2 5.9 2 7.4 1 14.3 5 5.0 

Divorcee 0 0.0 0 0.0 0 0.0 1 3.7 0 0.0 1 1.0 
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Zone 

IV 

Married 18 100.0 25 89.3 25 100.0 19 95.0 9 100.0 96 96.0 

Unmarried 0 0.0 2 7.1 0 0.0 1 5.0 0 0.0 3 3.0 

Divorcee 0 0.0 1 3.6 0 0.0 0 0.0 0 0.0 1 1.0 

 
Total 

Married 43 93.5 91 87.5 115 90.6 90 93.8 26 96.3 365 91.25 

Unmarried 3 6.5 11 10.6 11 8.7 4 4.2 1 3.7 30 7.5 

Divorcee 0 0.0 2 1.9 1 .8 2 2.1 0 0.0 5 1.25 
Sources: Authors Compilation 

 
Table 6 highlights that 365 farmers out of 400 sample farmers which constitute 91.25 per cent are married, 30 

farmers out of 400 sample farmers which constitute 7.5 per cent are unmarried and 5 farmers out of 400 sample farmers 

which constitute 1.25 percent are divorcees. 

 
In Zone I, 13 sample marginal, 27 small, 27 semi-medium, 14 medium farmers and 4 sample large farmers are married. 

8 sample small farmers, 5 sample semi-medium farmers, 1 sample medium farmer are unmarried. 1 sample small 

farmer is a divorcee. 

 
In Zone II, 5 sample marginal farmers, 14 small, 31 semi-medium, 33 medium and 7 sample large farmers are married. 

3 sample marginal, 1 small, 4 sample semi-medium farmers, are unmarried. 1 sample semi-medium farmer and 1 

sample medium farmer are divorcees. 

 
In Zone-III, 7 sample marginal farmers, 25 small, 32 semi-medium, 24 medium and 6 sample large farmers are 

married. 2 sample semi-medium farmers, 2 sample medium farmer and 1 sample large farmers are unmarried. 1 

sample medium farmers is a divorcee. 

 
In Zone-IV, 18 sample marginal farmers, 25 sample small farmers, 25 sample semi-medium farmers, 19 sample 

medium farmers and 9 sample large farmers are married. 2 sample small farmer, 1 sample medium farmer are 

unmarried. 1 sample small farmer is a divorcee. 

 
The married farmers have better decision-making authority than the unmarried or divorcees relating to agriculture 

production. Because if the farmer is married then his wife plays a significant role in the decision making and giving 

him the right advice from time to time. Such farmers do not take the loan from private moneylenders such as arhtias, 

commission agents who charge exorbitant rate of interest. Such farmers use the loan for productive purposes; get 

higher crop yield and thus higher income. Thus, 91.25 married sample farmers in the study area take mature decision 

in consultation with their wives with respect to proper utilization of credit, choice of taking credit from the formal 

sources with respect to agriculture production. 

 
Table-7: Income-Wise and Farm Size-Wise Distribution of Farmers 

 
Annual 

Family 

Income 

Farm Size Categories 

Marginal Small Semi-Medium Medium Large Total 

Number % Number % Number % Number % Number % Number % 
 
 

 
Zone 

I 

Below 
50000 

 

13 
 

100.0 
 

26 
 

72.2 
 

6 
 

18.8 
 

0 
 

0.0 
 

0 
 

0.0 
 

45 
 

45.0 

50001- 
100000 

 

0 
 

0.0 
 

10 
 

27.8 
 

14 
 

43.8 
 

4 
 

26.7 
 

0 
 

0.0 
 

28 
 

28.0 

100001- 
250000 

 

0 
 

0.0 
 

0 
 

0.0 
 

11 
 

34.4 
 

9 
 

60.0 
 

3 
 

75.0 
 

23 
 

23.0 

More than 
250000 

 

0 
 

0.0 
 

0 
 

0.0 
 

1 
 

3.1 
 

2 
 

13.3 
 

1 
 

25.0 
 

4 
 

4.0 

 
Zone 

II 

Below 
50000 

 

8 
 

100.0 
 

13 
 

86.67 
 

3 
 

8.3 
 

0 
 

0.0 
 

0 
 

0.0 
 

24 
 

24.0 

50001 - 
100000 

 

0 
 

0.0 
 

2 
 

13.33 
 

25 
 

69.4 
 

9 
 

26.5 
 

0 
 

0.0 
 

36 
 

36.0 
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 100001 
- 250000 

 

0 
 

0.0 
 

0 
 

0.0 
 

8 
 

22.2 
 

25 
 

73.5 
 

5 
 

71.4 
 

38 
 

42.0 

More than 
250000 

 

0 
 

0.0 
 

0 
 

0.0 
 

0 
 

0.0 
 

0 
 

0.0 
 

2 
 

28.6 
 

2 
 

3.0 

 
 

 
Zone 

III 

Below 
50000 

 

5 
 

71.4 
 

20 
 

80.0 
 

1 
 

2.9 
 

1 
 

3.7 
 

0 
 

0.0 
 

27 
 

27.0 

50001 - 
100000 

 

2 
 

28.6 
 

4 
 

16.0 
 

25 
 

73.5 
 

3 
 

11.1 
 

0 
 

0.0 
 

34 
 

34.0 

100001 
- 250000 

 

0 
 

0.0 
 

1 
 

4.0 
 

7 
 

20.6 
 

21 
 

77.8 
 

4 
 

57.1 
 

33 
 

33.0 

More than 
250000 

 

0 
 

0.0 
 

0 
 

0.0 
 

1 
 

2.9 
 

2 
 

7.4 
 

3 
 

42.9 
 

6 
 

6.0 

 
 

 
Zone 

IV 

Below 
50000 

 

6 
 

33.3 
 

15 
 

53.6 
 

6 
 

24.0 
 

0 
 

0.0 
 

0 
 

0.0 
 

27 
 

27.0 

50001 - 
100000 

 

12 
 

66.7 
 

8 
 

28.5 
 

13 
 

52.0 
 

3 
 

15.0 
 

0 
 

0.0 
 

36 
 

36.0 

100001 
- 250000 

 

0 
 

0.0 
 

5 
 

17.9 
 

6 
 

24.0 
 

14 
 

70.0 
 

7 
 

77.8 
 

32 
 

32.0 

More than 
250000 

 

0 
 

0.0 
 

0 
 

0.0 
 

0 
 

0.0 
 

3 
 

15.0 
 

2 
 

22.2 
 

5 
 

7.0 

 
 
 
 
Total 

Below 
50000 

 

32 
 

69.56 
 

74 
 

71.2 
 

16 
 

12.6 
 

1 
 

1.0 
 

0 
 

0.0 
 

123 
 

30.75 

50001 - 
100000 

 

14 
 

30.44 
 

24 
 

23.1 
 

77 
 

60.6 
 

19 
 

19.8 
 

0 
 

0.0 
 

134 
 

33.5 

100001 
- 250000 

 

0 
 

0.0 
 

6 
 

5.7 
 

32 
 

25.2 
 

69 
 

71.9 
 

19 
 

70.4 
 

126 
 

31.5 

More than 
250000 

 

0 
 

0.0 
 

0 
 

0.0 
 

2 
 

1.6 
 

7 
 

7.3 
 

8 
 

29.6 
 

17 
 

4.25 

Sources: Authors Compilation 

 
Table-7.1: Income-Wise and Frequency-Wise Distribution of Farmers 

 
Annual Family Income Number Percentage 

Below 50000 123 30.75 

50001 – 100000 134 33.50 

100001 – 250000 126 31.50 

More than 250000 17 4.25 

Total 400 100.0 
Sources: Authors Compilation 

 
Tables-7.1 reveals the annual income from farm operations of the marginal, small, semi-medium, medium and large 

sample farmers. The income has been divided into four categories i. e. less than Rs. 50,000, Rs. 50,000 to Rs. 
1,00,000, Rs 1,00,000 to Rs. 2,50,000 and more than Rs. 2,50,000. 

 
In Zone-I, the annual income from farm operations of 13 marginal, 26 small, 6 semi-medium farmers is less than Rs. 

50,000. In the case of 10 small, 14 semi-medium and 4 medium farmers the annual income ranges from Rs. 50,000 to 

Rs. 1,00,000 the income of 11 semi-medium, 9 medium and 3 large farmers ranges from more than Rs. 1,00, 000 but 

does exceed Rs. 2,50,000. In the case of 1 semi-medium, 2 medium and 1 large farmer the income is more than Rs. 
2,50,000. In this Zone, the vast majority of the sample farmers whose income is less than Rs. 50,000 are the small 
farmers. The majority of the sample farmers whose income are more than Rs. 50,000 but do not exceed Rs. 1,00,000 
are the semi-medium farmers. The majority of the sample farmers whose income are more than Rs. 1,00,000 but do 
not exceed Rs. 2,50,000 are the semi –medium farmers. The majority of the sample farmers whose income is more 
than Rs. 2,50,000 are the medium farmers.
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In Zone-II, the annual income from farm operations of 8 marginal, 13 small, 3 semi-medium farmers is less than Rs. 

50,000. In the case of 2 small, 25 semi-medium and 9 medium farmers the annual income ranges from Rs. 50,000 to 

Rs. 1,00,000 In the income range of more than Rs. 1,00,000 but not more than Rs. 2,50,000 falls 8 semi-medium , 25 

medium and 5 sample large farmers. In the case of 2 sample large farmers, the income is more than Rs. 2,50,000. In 

this Zone, the majority of the sample farmers whose income is less than Rs. 50,000 are the small farmers. The majority 

of the sample farmers whose income are more than Rs. 50,000 but do not exceed Rs. 1,00,000 are the semi- medium 

farmers. The majority of the sample farmers whose income are more than Rs. 1,00,000 but do not exceed Rs. 

2,50,000 are medium farmers. The majority of the sample farmers whose income is more than Rs. 2,50,000 are the 

sample large farmers. 

 
In Zone-III, the annual income from farm operations of 5 marginal, 20 small, 1 semi-medium and I sample medium 

farmer is less than Rs. 50,000. In the case of 2 marginal, 4 small, 25 semi-medium and 3 sample medium farmers the 

annual income ranges from Rs. 50,000 to Rs. 1,00,000. Within the income range of more than Rs. 1,00,000 but not 

exceeding Rs. 2,50,000 falls 1 small, 7 semi-medium, 21 medium and 4 sample large farmers. Similarly, in the 

income range of more than Rs. 2,50,000 falls 1 semi-medium, 2 medium and 3 large farmers. In this Zone, the majority 

of the sample farmers whose income is less than Rs. 50,000 are the small farmers. The majority of the sample 

farmers whose income are more than Rs. 50,000 but do not exceed Rs. 1,00,000 are the semi-medium farmers. 

The majority of the sample farmers whose income are more than Rs. 1,00,000 but do not exceed Rs. 

2,50,000 are medium farmers. The majority of the sample farmers whose income is more than Rs. 2,50,000 are the 

large farmers. 

 
In Zone-IV, the annual income from farm operations of 6 marginal, 15 small and 6 semi-medium farmers is less than 

Rs. 50,000. Within the income range of Rs. 50,000 to Rs. 1,00,000 fall 12 marginal , 8 small , 13 semi-medium and 3 

sample medium farmers. In case of 5 small, 6 semi-medium , 14 medium and 7 sample large farmers the income 

ranges from more than Rs. 1,00,000 but does exceed Rs. 2,50,000 Similarly in the case of 3 medium and 2 large 

farmers the income is more than Rs. 2,50,000. In this Zone, the majority of the sample farmers whose income is less 

than Rs. 50,000 are the small farmers. The majority of the sample farmers whose income are more than Rs. 50,000 

but do not exceed Rs. 1,00,000 are the semi-medium farmers. The majority of the sample farmers whose income are 

more than Rs. 1,00,000 but do not exceed Rs. 2,50,000 are medium farmers. The majority of the sample farmers 

whose income is more than Rs. 2,50,000 are the sample medium farmers. 

 
Table-7 and 7.1 indicate the overall position of all the four sampled Zones taken together. Accordingly, the table 
highlight that the annual farm income of 123 (30.75 %) sample farmers is less than Rs. 50,000. The annual income of 
134 (33.50 %) sample farmers ranges from Rs. 50,000, to Rs. 1,00,000. In case of 126 (31.50 %) sample farmers, the 
income ranges from more than Rs. 1,00, 000 but does not exceed Rs. 2,50,000. The annual income of 17 (4.25 %) 
sample farmer is more than Rs. 2,50,000. 

 
As per the total of four sampled Zones, the majority of the sample farmers whose income is up to Rs. 50,000 are the 
small farmers. The majority of the sample farmers whose income are more than Rs. 50,000 but do not exceed Rs. 
1,00,000 are the semi-medium farmers. The majority of the sample farmers whose income are more than Rs. 
1,00,000 but do not exceed Rs. 2,50,000 are medium farmers. The majority of the sample farmers whose income is 

more than Rs. 2, 50,000 are the large farmers. 

 
Thus, the annual income of 257 sample farmers (which constitute 64.25 %) is in the range of less than Rs. 50,000 to 

Rs. 1, 00,000. In the present level of prices, this income level is insufficient. The reason behind this is that the input 

costs (such as seeds, fertilizers, pesticides, insecticides, fungicides, labour etc.) are very high but the prices of the 

farm produce are very low. Because of low farm income, the farmers could not improve their socio economic status. 

The reasons of low farm income are that the state of Punjab has not fixed the Maximum Sport Prices of Sunflower 

seeds and Maize and the state Government is also not purchasing the Sunflower seeds and Maize from the farmers. 

In this regard, the Punjab and Haryana High Court has asked the Punjab state Government to clarify its stand on the 

Maximum Sport Prices for Sunflower seeds and Maize. The High Court has further directed the state Government to 

also clarify its stand why the state Government is not purchasing the Sunflower seeds and Maize from the farmers. 

(The Tribune, Chandigarh, 25th October 2016, page 04.)

http://pezzottaitejournals.net/pezzottaite/2016_OCTOBER_DECEMBER.php


Volume 7, Number 3, July – September’ 2018 
 

ISSN (Print): 2279-0977, (Online): 2279-0985 
 

SJIF (2016): 7.056, SJIF (2017): 8.980 
 

H5-Index: 2, H5-Median: 2, H-Citations: 4 

PEZZOTTAITE JOURNALS 

International Journal of Applied Services Marketing Perspectives © Pezzottaite Journals 3441 |P a g e 

 

 

 

With higher income, the farmers can improve their socio-economic status. Higher yield of crops will increase the 

income of the farmers. Higher yield of crops is based on the age, qualification, experience, training in agriculture, 

member of farm organization, size of land holdings, gender, size of the family and availability of farm credit at a low 

rate of interest etc. 

 
CONCLUSION AND FINDINGS 

 
In all the four sampled Zones, out of 400 sample farmers, 376 (94.00 %) are educated and the education level ranges 

from below matriculation to post graduation level. The remaining 24 (6.00 %) sample farmers are illiterate. The higher 

level of education will encourage the farmers to get training in agriculture production, proper utilization of farm credit, 

adoption of diversified farming practices, availing credit from formal sources only. With  this, the educated 

farmers can increase production of crops, increase in their income and improving their socio economic status. The 

higher crop yield needs higher inputs and higher needs for institutional agriculture credit. 

 
The compositions of 400 sample farmers according to size of land holdings comprises of 46 (11.50 % ) marginal, 104 

(26.00 %) small, 127 (31.75%) semi-medium , 96 (24.00 % ) medium and 27 (6.75 %) large farmers. Thus, the 

overall position showed that 31.75 Percent of 400 sample farmers are semi-medium farmers, which constitute the 

majority  of  the  sample farmers. Then, there  are  150  sample  small  and  marginal  farmers  with  small  size  of 

land holdings and therefore their credit requirements are less. These 150 small and marginal farmers because of their 

low income are unable to improve their socio economic status also. The total numbers of marginal and small farmers 

are 132. These farmers have less credit requirements due to small size of land holdings. Being poor, they are unable 

to improve their socio economic status. Majority of the sampled farmers are semi-medium farmer. Only 14 (3.5%) 

sample farmers are the large farmers who have higher credit requirements for agriculture production. The male- headed 

households have more access to formal credit than female-headed households do because the effect of gender was 

positive. The farmers gain maturity with the age and therefore have better appreciation for the source of credit. The 

aged farmer take mature decision uses the loan raised from banks for productive purposes, adopt diversified farming 

practices, get higher yield of their crops etc. and do not take the loan from private moneylenders such as arhtias, 

commission agents who charge exorbitant rate of interest. Therefore, in the study area 73 per cent sample farmers are 

wise, mature, and do not fall prey in the hands of moneylenders. The married farmers have better decision-making 

authority than the unmarried or divorcee relating to agriculture production. Because if the farmer is married then his 

wife plays significant role in decision making and giving him the correct advice from time to time. Such farmers do 

not take the loan from private moneylenders such as arhtias, commission agents who charge exorbitant rate of interest. 

Such farmers use the loan for productive purposes; get higher crop yield and thus higher income. Thus, 91.25 married 

sample farmers in the study area take mature decision in consultation with their wives with respect to proper utilization 

of credit, choice of taking credit from formal sources with respect to agriculture production. Vast majority i. e. 367 

(91.75 %) sample farmers, which constitute vast majority, live in joint families. Besides there are 33 (8.25 %) sample 

farmers who live in nuclear families. Therefore, the 367 (91.75 %) sample farmers who live in joint families have 

better chances of availing institutional credit than nuclear families. Because one person in joint families is spared for 

doing follow up measures with the bank and complete the loan documents. Moreover, two minds are always better 

than single mind. In a joint family better decisions can be taken jointly for carrying out farm operation, choice of 

source of credit, amount of loan to be taken etc. than the nuclear family. Higher the income of the farmers, higher 

the chances in the improvement of their socio-economic status. Higher the yield of crops will lead to higher income. 

Higher yield of crops is based on the age, qualification, experience, training in agriculture, member of farm organization, 

size of land holdings, gender, and size of family and availability of farm credit at low rate of interest. Etc. The income 

of the sample farmers particularly of the marginal, small and medium farmers from agricultural operation was less due 

to high cost of inputs and low prices of the farm produce. From the study, it is concluded that due to low income 

farmers could not improve their socio economic status. This puts a question mark on the performance of the state 

government, which has not cared to redress the problems of the farmers relating to high cost of inputs and low 

prices of farm produce. Vast majority i. e. 73 per cent of the sample farmer is more than 40 years old. The farmers 

gain maturity with the age and therefore have better appreciation for the source of credit. The aged farmer take mature 

decision uses the loan raised from banks for productive purposes, adopt diversified farming practices, get higher yield 

of their crops etc.
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In order to increase the farm income of the small, marginal and other farmers for improving their socio-economic 

status, the Punjab State Government should implement the following policy suggestion: 

 
     Viable farming- decreasing costs and increasing productivity. 

     Institutional credit at low rate of interest should be provided to the farmers. 

     Arhtiya system must be regulated. 

     Easy credit policies for promoting tractorisation should be rationalized. 

     Non-farm sector, especially dairy farming should be developed. 

     Co-operative sector should be developed and strengthened. 

     Crop’ insurance Scheme should be made effective. 

  Special package should be given to the small farmers. Mass campaign against intoxicants and conservative 
social values should be launched. 
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